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Doe Run gets $55 million to help mining company avoid "nasty stuff"
This story was published in Business on Tuesday, April 16, 2002. 

By Repps Hudson 
Of The Post-Dispatch 
Doe Run Resources Corp. has reached an agreement in principle under which the Renco Group and Regiment Capital Advisors LLC would provide $55 million so the lead-mining company could restructure its debt, according to a news release posted late Monday afternoon on the company's Web site.

"This is the first step in solving the problem" of Doe Run's persistent financial troubles, a company official said. "This is a negotiated deal. It avoids some really nasty stuff."

Doe Run's holdings include lead mines and smelters in Missouri. The smelter in Herculaneum has created pollution problems in that town, resulting in high levels of lead in children's blood. The company is buying up to 160 houses near the smelter.

Renco, which owns Doe Run, will purchase $20 million of Doe Run preferred stock. Regiment, described as "a significant holder" of the mining company's high-yield bonds, also known as junk bonds, will lend $35 million to Doe Run.

Regiment, of Boston, is headed by Timothy Peterson, who manages about $200 million in high-yield bonds for Harvard University, which has the world's largest endowment, worth more than $13 billion, Bloomberg News said. Peterson worked previously at Harvard Management Co., where he also managed $700 million for other institutions, Bloomberg News reported.

Other bondholders will be offered "the opportunity to participate in making such loan."

The cash offer for part of the outstanding bonds would "significantly reduce Doe Run's outstanding debt," the release said.

Doe Run officials and documents filed with the Securities and Exchange Commission have put the bond debt at $305 million. Before it missed a $15 million interest-payment deadline March 15, the company filed a report with the SEC saying it would not make its interest payments because of low world lead prices. Doe Run's agreement with bondholders gave it a grace period until Monday.

Doe Run's listed liabilities for cleaning up environmental problems related to mining and smelting operations total about $26 million. State environmental officials have been concerned that the company would fail. If that happened, the federal and state governments would step in to conduct the cleanup and would file suit to recover the expenses.

Renco is owned by Ira L. Rennert, a wealthy New York businessman. The Post-Dispatch reported Sunday that in a series of junk-bond issues since 1995, Rennert's subsidiaries have borrowed $1.1 billion and have transferred $322 million of the proceeds, or 29 percent, to the Renco Group, according to SEC filings.
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